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SOVEREIGN AND SUPRANATIONAL

Sovereign Risk Report

Jamaican Austerity Lowers Sovereign
Risk But Hurts the Economy

Market-based measures of sovereign risk in Jamaica have fallen steadily over the past several
years as the government implements a steady stream of austerity and reform measures

to keep its payments to the IMF and other creditors on track. In recent weeks, Jamaica’s

risk gauges have shown the sharpest improvement in our database of 84 sovereigns. In the
fortnight to May 8th, the one-year Sovereign EDF™ (Expected Default Frequency) ' fell to
0.62%, a decline of 36 basis points or 37% in relative terms. The five-year Sovereign EDF
showed a similar decline, dropping from 1.46% to 1.03% over the same period. The rating
implied by both the one-and five-year Sovereign EDF now sits at B3. This is an improvement
on recent months (the one-year implied rating was Caa2 in mid-2014) but still comfortably
within speculative grade. The recent improvement in Jamaica's sovereign risk profile has been
driven by both falling investor risk aversion and a decline in the five-year CDS spread, with
the spread narrowing from 709bps to 588bps over the past fortnight.

FIGURE 1. JAMAICA'S ONE-AND FIVE-YEAR SOVEREIGN EDF
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Signals from government bond markets mirror this trend of declining sovereign risk. Yields on
Jamaican government bonds have fallen across the curve, driven by lower risk of default and

Moody's Analytics markets and distributes all Moody's Capital Markets Research, Inc. materials. Moody's Capital Markets
Research, Inc. is a subsidiary of Moody's Corporation. Moody's Analytics does not provide investment advisory services or
products. For further detail, please see the last page.


mailto:capitalmarketsresearch@moodys.com
CMRG-Front-Sidebar-Disclaimer.xml//twitter.com/MA_CapitalMkts

MOODY'S ANALYTICS SOVEREIGN AND SUPRANATIONAL

several cuts in official interest rates, which also makes it a little easier for the government to service its debt. The yield on benchmark
ten-year government bonds has fallen to 6.59%. In April, the government issued US$3.5 million worth of 182 day treasury bills at a

yield of 6.79%.

FIGURE 2. JAMAICA'S TEN-YEAR GOVERNMENT BOND YIELD
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The improvement in Jamaica's sovereign risk profile comes as the government has been vigilant in meeting the reforms and austerity
measures required by its creditors. Since 2010, when government debt was over 140% of GDP, the Jamaican government has received
a series of bailouts from the IMF and the Inter-American Development Bank, to help rein in the country’s unsustainable debt burden.
The conditions around these bailout funds have been strict. The Jamaican government is required to hit a primary budget surplus of
7.5% of GDP in 2015, while the overall budget will be close to balanced and heading into steady surplus from 2016 onwards.

However, these reforms and austerity have come at the expense of the Jamaican economy. The government'’s budget has been
balanced largely through spending cuts. According to the IMF's projections, which include the continued implementation of its
austerity and reform program, the economy is expected to grow just 1.7% in 2015. Government revenue has stagnated despite
increases in taxes on income, consumption, fuel and electricity, and education. In real terms, the economy is no bigger today than it
was in 2006. The unemployment rate now sits above 15%, compared to a peak of 12% through the Great Recession and, by the IMF's

own projections, it is not expected to fall below 15% between now and 2020.

Jamaica's equity market, meanwhile, has benefitted from the improved economic stability, with stock prices rising sharply in recent
months. Stock prices have risen 28% since the start of the year, though they remain 22% below their peak from 2005. Lower inflation,
linked to both a more stable fiscal environment and the sharp fall in global oil prices, allowed the Jamaican central bank to cut interest
rates to 5.5% in April, adding further momentum to the equity market's recent gains.

2 11 MAY 2015 SOVEREIGN RISK REPORT : JAMAICAN AUSTERITY LOWERS SOVEREIGN RISK BUT HURTS THE ECONOMY



MOODY'S ANALYTICS SOVEREIGN AND SUPRANATIONAL

FIGURE 3. JAMAICA'S STOCK MARKET

Jamaica Stock Exchange MarketIndex
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Asia-Pacific

10-AFRIL-15 1r-APRIL-15 24-AFRIL-15 0-M1A8Y-15 0g-M1AY-15 YEAR AGD 12 MO CHANGE
Australia [ 75300
Sowvereign EOF [1-7'ear) 0,075 0,073 0.07 0.0 0.07 0.0z -1bps=
COS Implied-Fating Aa3 a1 A1 A1 Aa3 a2 +2
Bond Implied-Rating Bas Aas Bas EH Bas LEH
Seniar Rating Baz LEH fas EH EH baz
China (55930
Sowersign EOF [1-%'ear) 0.0d 2 0.0d:2 0.0 0.0d2 0.0d2 0.05 -1bps
COS Implied-Pating Eaal Baal Baad Baza3 Baa3 Baaz -1
Bond Implied-Fating A3 A3 A3 a2 A3 a3
Senior Pating Az A3 bzl bzl fad bzl
Hong Kong
Sowersign EOF [1-'ear) 0.023 0022 002 0.02: 0.0 002w -1bps=
COS Implied-Pating Eaal Baal a3 i Frics a3 0
Bond Implied-Rating - - - - - -- -
Senior Pating Azl Y| bzl Azl Azl Azl 0
Indonesia (405730
Sowereign EOF [1-7'ear) 0.07: 0.082 0.0 0.03:- 0.093: 0.1 -Zbps
COS Implied-Fating Bal BEal Eal Eal Eal Eas +1
Bond Implied-Rating Eaad Baad Baad Baa3 Baas Eal +1
Senior Rating Eaad Baad Baad Baas Baas Baad 0
Japan (423 746]
Sowereign EOF [1-7'ear) 0.0 001 0.0 0.0 0.0 0.0z -lbps=s
COS Implied-Fating a1 a1 a1 a1 a1 az +1
Bond Implied-Rating R Baa faa faa faa haa 0
Senior Rating =y al a1 a1 a1l had -1
Korea (44
Sowvereign EOF [1-7'ear) 0.0 0.0 0.0 0.0 0.0 003 -Zbps
COS Implied-Rating A3 frhcs frics frics Frics Eaal +1
Eond Implied-Rating A2 frvs frves a3 frbes Bz
Senior Rating Bad Bad bzl fad Had Aol
Malaysia (45
Sawereign EOF [1-7'2ar] 0.053; 0.063; 0.06: 0.06:; 0,05 0.05: +1bps=
COS Implied-Fating Baa3 Baa3 Eal Bal Baa3 Baa3 0
Bond Implied-Rating BaaZ BaaZ BaaZ BaaZ BaaZ BaaZ 0
Seniar Rating A3 A3 A3 A3 A3 A3 0
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10-AFRIL-15 17-APRIL-15 24-8FRIL-15 0-M1AY-15 03-M1AY-15 YEAR AGD 12 MO CHANMGE
Mew Zealand (553700]
Sawereign EOF [1-7'ear] 0.0t 0.0t 0.0t 001 001 0.0z -1bps
COS Implied-Fating Bas HAas a3 hAad hAal Az +3
Bond Implied-Fating e -- 2 e - s -
Seniar Rating Bas LEHY fas EH Baz bas 0
Philippines (G074
Sovereign EOF (1-%'ear] 0.04 0.04: 0,04z 0. 0dd 0.0d Q.06 -2bps
COS Implied-Fating Baa3 Baa3 Baa3 Baa3 Baa3 Baa3 0
Bond Implied-Rating A3 Baal Baal A3 A3 Baal +1
Senior Pating EaaZ Baaz BaaZ BaaZ BaaZ Baal +1
Singapore (GE0430)
Sovereign EOF [1-'ear] E0 s s == =2 = =
COS Implied-Rating - - - - - -- -
Bond Implied-Rating o - 5T == = r= -
Senior Pating faz LT bOaz baz baz baa 0
Sri Lanka [(GO00:
Sowersign EOF [1-7ear) 022 022 022 0271 021 030 -3bps
COS Implied-Rating B3 B3 B3 B3 B3 Bz -1
Bond Implied-Rating =1} BE1 E1 E1 E1 =1} 0
Senior Rating =1l =1l BE1 E1 E1 =1} 0
Taiwan [ 73284%5]
Sowereign EOF [1-7'ear] e o e it i o =
COS Implied-Rating S e =3 B -- L B
Bond Implied-Rating e -- e 2 -- g --
Senior Rating Bad Ba3 bzl bad fald bzl 0
Thailand (747
Sovereign EOF [1-7'ear) 0.0d:3 0.05% 0.055 0.05% 0.05 0.07 -Zbps=
COS Implied-Rating Eaad Eaad Baad Baas Baas Baad 0
Eond Implied-Fating e == G o= = Ead ==
Senior Rating Eaal Eaal Eaal Eaal EBaal Eaal 0
Vietnam (5
Sawereign EOF [1-7'2ar] 0.08; 0.083; 0.0 007 007 011 -4 bps
COS Implied-Rating Baz EBaz EBaZ EBaZ BaZ Ea3 +1
Bond Implied-Fating Eal Eal Eal Eal Eal EaZ +1
Seniar Rating =1 B B =3 B B2 +1
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Eurocpe

10-AFRIL-15 17-APRIL-15 24-AFRIL-15 0-M1AY-15 03-M1AaY-15 YEAR AGD 12 MO CHANMGE
Austria |
Sawereign EOF [1-7'ear] 0.0t 0.01x; 0.0t 001 001 0.0t Obps
COS Implied-Fating Hal Az ha? AaZ LEY ha? +1
Bond Implied-Rating Bas LEHY fas EH Baz bas 0
Seniar Rating Bas Aas Bas EH Bas LEH 0
Belgium (10022
Sovereign EDOF [1-%'ear] 0.02% 0.02% 0.02% 0.02% Q.02 Q.02 0bps
COS Implied-Fating A3 A3 A3 A3 frbes A1 -1
Bond Implied-Rating Baz Baz faa baa baa baa 0
Senior Pating Bad a3 fad bad Aad bzl 0
Bulgaria (126630
Sowersign EOF [1-v'ear) 0.08: 0.032 0092 0.09: 0.09: 0.07 +2 bps
COS Implied-Pating Bal Bal Eal Eal - Baad -
Bond Implied-Fating BaaZ Baad BaaZ Bazz BazaZ BaaZ 0
Senior Pating BaaZ BaaZ BaaZ Bazz BazZ BaaZ 0
Croatia [60002045859])
Sowereign EOF [1-7'ear) 07132 0142 0.7 0135 013 023 -10bps
COS Implied-Rating Bz Bz Bz Bz B2 Bz 0
Bond Implied-Rating Bal BEal Eal Eal Eal Ead 2
Senior Rating Eal Bal Eal Eal Eal Eal 0
Cyprus |
Sowereign EOF [1-7'ear) 0362 0,372 0.32% 023 023 .27 +2 bps
COS Implied-Rating B3 Caal B3 =63 B3 B3 0
Bond Implied-Rating Bz B2 Ead Bad Bad B2 +2
Senior Rating B3 B3 B3 B3 B3 Caad +3
Czech Republic (218501
Sovereign EOF [1-v'ear) 0.0 0.0 0.0 0.0 0.0 0.03 -Zbps=
COS5 Implied-Rating &3 &3 a3 a3 a3 a3 0
Eond Implied-Rating faz Baz Had Hal bad had 0
Senior Rating a1 &l a1 a1 a1 a1 0
Denmark (23071
Sawereign EOF [1-7'2ar] 0.0t 0.01x; 0.0t 001 001 0.0t Obps
COS Implied-Rating HBaz Haz faa Haa Haa faa 0
Bond Implied-Rating Aal Bas Azl Al Azl Aal 0
Seniar Rating Baz Bas fas Bas Bas bas 0
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10-AFRIL-15 17-APRIL-15 24-8FRIL-15 0-M1AY-15 03-M1AY-15 YEAR AGD 12 MO CHANMGE
Estonia [GII
Sawereign EOF [1-7'ear] 0.02:; 0.02:; 002 002 002 0.0z Obps
COS Implied-Fating EaaZ EBaaZ BaaZ BaaZ Baal A3 -1
Bond Implied-Fating e -- 2 e - s -
Seniar Rating A1 a1 A1 A1 a1 A1 0
Finland [Z78070)
Sovereign EOF (1-%'ear] 0071 0,071 0.071- 0.07: Q.07 0071 Obps
COS Implied-Fating Aal Aal Azl LY Azl has -1
Bond Implied-Rating Baz Baz faa baa baa baa 0
Senior Pating Baz Baz faa baa baa baa 0
France (639500
Sowersign EOF [1-%ear) 0.0 0.01 0.01 0.0 0.0 002 -1bps
COS Implied-Fating a1 a2 a1 a1 8a3 az +2
Bond Implied-Fating Y| Bzl bzl bzl bzl baa -1
Senior Pating Bzl Bzl bzl bzl Azl Azl 0
Germany (3337
Sowersign EOF [1-7ear) 0.0 001 0.0 0.0 0.0 0.0 Obps
COS Implied-Rating faz EE - baa - baa -
Bond Implied-Rating faz EE baa fHaa baa baa 0
Senior Rating Baz LEE fHaa faa baa baa 0
Greece [
Sowvereign EOF [1-7'ear) 5475 T.AT 5.5 565 5.0 0.3 +431bps
COS Implied-Rating C C C C [ B3 -5
Bond Implied-Rating Caad Ca Ca Caa3 Caa3 B3 -3
Senior Rating Caal Caal Caal CaaZ CaaZ Caad +1
Hungary (3
Sovereign EOF [1-7'ear) 0.0d:3 0.05% 0.055 0.05% 0.05 011 -Gbps=
COS Implied-Rating Eal BEal Eal Eal Eal EaZ +1
Eond Implied-Fating Eaad Eaad Eaad EBaa3 Eaa3 EaZ +2
Senior Rating Eal Eal Eal Eal Eal Eal 0
Iceland (3392575
Sawereign EOF [1-7'2ar] 0.08; 0.083; 0.0 0.08: 0.08: 012 -4 bps
COS Implied-Rating BEal Eal Eal - Eal EaZ +1
Bond Implied-Fating EaaZ EBaaZ Baa3 Baa3 Baa3 Eal +1
Seniar Rating Baa3 Baa3 Baa3 Baa3 Baa3 Baa3 0
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10-AFRIL-15 17-APRIL-15 24-8FRIL-15 0-M1AY-15 03-M1AY-15 YEAR AGD 12 MO CHANMGE
Ireland (4235935
Sawereign EOF [1-7'ear] 0.0t 0.02:; 002 002 002 003 -1bps
COS Implied-Fating A3 frhcs A3 frics frics Eaal +1
Bond Implied-Fating Hal Aal Al Azl LEY a3 +2
Seniar Rating Baal Baal Baal Baal Baal Baa3 +2
Italy (4236510
Sovereign EOF (1-%'ear] 0.05% 007 0.07 0,06 Q.06 Q.07 -1bps
COS Implied-Fating Baa3 Baa3 Eal Baa3 Baa3 Baa3 0
Bond Implied-Rating A2 A3 a3 fobed A2 Baal +2
Senior Pating EaaZ Baaz BaaZ BaaZ BaaZ Baaz 0
Latvia [f
Sowersign EOF [1-%ear) 0.03: 0032 0.03 0.03 003 0.07 -4 bps
COS Implied-Pating EBaaZ BaaZ Baaz BazaZ BaaZ Bal +2
Bond Implied-Fating faz Az Oz bzl bHad Baaz +5
Senior Pating A3 fiics a3 i Frics BaaZ +2
Lithuania (GO001E1
Sowersign EOF [1-7ear) 0.03: 0032 0035 0.03 003 0.07 -d bps
COS Implied-Rating EBaaZ BaaZ Baaz BaaZ BaaZ Eal +2
Bond Implied-Rating Bad faz Oz Had bad Baaz +5
Senior Rating Eaal Eaal Baal Baal a3 Baal +1
Malva (GO0DTZT
Sowvereign EOF [1-7'ear) 0.2 012 013 013 013 0162 -3bps
COS Implied-Rating s - =% B - Ead -
Bond Implied-Rating a1 Bz izl bas fad Baal +d
Senior Rating A3 a3 a3 a3 a3 a3 0
Metherlands [(542005]
Sovereign EOF [1-7'ear) 0.0 0.0 0.0 0.0 0.0 0.0 Obps
COS Implied-Rating faa EE faa faa faa Bzl +1
Eond Implied-Fating EE faz Haa faa faa faa 0
Senior Rating Hfaz fBaz fHaa Haa faa hfaa 0
Morway (5657
Sawereign EOF [1-7'2ar] 0.0t 0.01x; 0.0t 001 001 0.0t Obps
COS Implied-Rating Baz EE faa fas faa faa 0
Bond Implied-Fating e - G == - o= -
Seniar Rating Bas Bas fas EH EH has 0
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10-AFRIL-15 17-APRIL-15 24-8FRIL-15 0-M1AY-15 03-M1AY-15 YEAR AGD 12 MO CHANMGE
Poland (67351
Sawereign EOF [1-7'ear] 0.02:; 0.02:; 002 002 002 003 -1bps
COS Implied-Fating Eaal Eaal Baal EBaal Baal Eaal 0
Bond Implied-Fating a3 a3 ha? AaZ Aa3 A1 +1
Seniar Rating A2 a2 a2 a2 frbe a2 0
Portugal (G146550]
Sovereign EOF (1-%'ear] 0.05% 0.06 0.07 0,05 Q.05 Q.05 -dbps
COS Implied-Fating Baa3 Bal Eal Bal Bal Bal 0
Bond Implied-Rating A2 BaaZ Baal Baal Baal Baad +2
Senior Pating Bal Bal Eal Eal Eal Eal +2
Romania (G574
Sowersign EOF [1-%ear) 0.04:2 0.05:2 0.05: 0.05: 0.052 0.09: -4 bps
COS Implied-Pating Eaad Baal Baad Baza3 Baza3 Bal +1
Bond Implied-Fating EaaZ BaaZ Baaz BazaZ BaaZ Bal +2
Senior Pating Baal Baad Baad Baz3 Baz3 Baaz 0
Russian Federation (Gl
Sowersign EOF [1-7ear) 0305 0542 032 0. 3d2 023 .27 +2 bps
COS Implied-Rating B3 B3 B3 B3 B3 Bz -1
Bond Implied-Rating Eal Baz Baz BaZ BaZ EaZ 0
Senior Rating Bal BEal Eal Eal Eal Baal -3
Serbia (G010
Sowvereign EOF [1-7'ear) 0702 0.1 0.705 0,705 0.0 0293 -13bps
COS Implied-Rating s - =% B - 2 -
Bond Implied-Rating 2 - =2 Fe - o] -
Senior Rating 25 = —— £ e = =
Slovakia (Gl
Sovereign EOF [1-7'ear) 0.0z 0.0z 0.0z 0.0z 002 0.0z Obps
COS Implied-Rating &3 &3 a3 a3 &3 a3 0
Eond Implied-Fating R Bl faa Haa Haa had +2
Senior Rating A2 frves frves a2 Frbes Az 0
Slovenia (G
Sawereign EOF [1-7'2ar] 0.053; 0.053; 0.05: 0.05: 0.05: 0.0 -Sbps
COS Implied-Rating Eaa3 EBaa3 Baa3 - Baa3 Eal +1
Bond Implied-Fating HBas a3 =3 Aad a1l Baa3 +5
Seniar Rating Baa3 Baa3 Baa3 Baa3 Baa3 Bal +1
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10-AFRIL-15 17-APRIL-15 24-8FRIL-15 0-M1AY-15 03-M1AY-15 YEAR AGD 12 MO CHANMGE
Spain [ 704550]
Sawereign EOF [1-7'ear] 003 0.053; 0.05: 0.0 0.0 0.05: -1bps
COS Implied-Fating EaaZ EBaa3 Baa3 BaaZ BaaZ Baaz 0
Bond Implied-Fating A3 Baal A3 A3 BaaZ Baal -1
Seniar Rating BaaZ BaaZ BaaZ BaaZ BaaZ BaaZ 0
Sweden [730900]
Sovereign EOF (1-%'ear] 0071 0,071 0.071- 0.07: Q.07 0071 Obps
COS Implied-Fating Baz Bas fas EH LEH has 0
Bond Implied-Rating Baz Baz faa baa baa baa 0
Senior Pating Baz Baz faa baa baa baa 0
Switzerland [ 731870)
Sowersign EOF [1-%ear) 0.0 0.01 0.01 0.0 0.0 0.0 Obps
COS Implied-Pating - - - baa - baa =
Bond Implied-Fating faz Baz baa baa baa baa 0
Senior Pating faz LT bOaz baz baz baa 0
Ukraine (GO0O03 70407
Saowereign EOF [1-7'2ar] 35,005 35,005 3083 2321 35,003 37 +3183bps
COS Implied-Rating C C C C C CaaZ -3
Bond Implied-Rating Ca Ca Ca Ca Ca C +1
Senior Rating Ca Ca Ca Ca Ca Caad -1
United Kingdom [ 765250]
Sowvereign EOF [1-7'ear) 0.01 0.0 0.0 0.0 0.0 0.0 Obps
COS Implied-Rating Baz Baz hal faa baa baa 0
Bond Implied-Rating Baz Baz faa baa baa baa 0
Senior Rating Bl Bal hal Azl bzl Bzl 0

Latin America & Caribbean

10-AFPRIL-15 17-AFPRIL-15 24-AFRIL-15 0-pA8Y-15 03-r18Y-15 YEAR AGD 12 MO CHAMGE
Argentina [517210]
Saowereign EOF [1-7'ear] 2 - = Fe - R XA -
COS Implied-Rating = = = £t = Ca =
Bond Implied-Rating e == s == = == ==
Senior Rating Caad Caad CaaZ CaaZ CaaZ Caal -1
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10-AFRIL-15 17-APRIL-15 24-8FRIL-15 0-M1AY-15 03-M1AY-15 YEAR AGD 12 MO CHANMGE
Barbados
Sawereign EOF [1-7'ear] - - - - -— - -
COS Implied-Fating == - == e - ] -
Bond Implied-Fating Caal Caal Caal Caal Caal Caa2 +1
Seniar Rating B3 B3 B3 B3 B3 Ba3 -3
Brazil [T14650])
Sovereign EOF (1-%'ear] 047 047 0155 017 0153 Q.05 +Ebps
COS Implied-Fating B2 B2 Ba3 Ba3 Ba3 Bal -2
Bond Implied-Rating Eaad Baal Baad Baa3 Baa3 Baad 0
Senior Pating EaaZ Baaz BaaZ BaaZ BaaZ Baaz 0
Chile (77
Sowersign EOF [1-%ear) 0.04:2 0.04:2 0.0d2 0.0d:2 0.0z 0.0d2 Obps
COS Implied-Pating Eaad BaaZ Baaz Baza3 BaaZ Baaz 0
Bond Implied-Fating faz Az Oz bal bal a3 +d
Senior Pating Ba3 A3 a3 A2l b2l Ozl 0
Colombia (18¢
Sowersign EOF [1-7ear) 0.05: 0.0832 0.07: 0.0 0.0 0.05: +3bps
COS Implied-Rating - - - - - - -
Bond Implied-Rating Eaad EBaad Baad BaaZ Baas Baad 0
Senior Rating EBaaZ BaaZ Baaz BaaZ BaaZ Baad +1
Costa Rica (G600
Sowvereign EOF [1-7'ear) 0,23 0,23 0.22% 023 0.22% 017 +Sbps
COS Implied-Rating B3 B3 B3 B3 B3 Bz -1
Bond Implied-Rating Baz Baz EBaz BaZ BaZ Ead +1
Senior Rating Eal Eal Eal Eal Eal EBaad -1
Dominican Republic (G
Sovereign EOF [1-7'ear) 0.20% 0.20% 0205 0.2 020 0,33 -13bps
COS Implied-Rating B3 B3 B3 Bz B3 -- --
Eond Implied-Fating EBaz EBaz EaZ EaZ EaZ Ead +1
Senior Rating E1 E1 E1 E1 E1 E1 0
El Salvador (GOO045734]
Sawereign EOF [1-7'2ar] 033 0323 032 0,30 0,30 0,33 -3bps
COS Implied-Rating =3 Caal B3 B3 B3 E3 0
Bond Implied-Fating =1 E1 E1 B2 Bl =1 0
Seniar Rating Ba3 Ba3 Ba3 Ba3 Ba3 Ba3 0
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10-AFRIL-15 17-APRIL-15 24-8FRIL-15 0-M1AY-15 03-M1AY-15 YEAR AGD 12 MO CHANMGE
Guatemala (50
Sawereign EOF [1-7'ear] 017 0133 0163 015 0155 0.1 +1bps=
COS Implied-Fating B2 B3 B2 B2 B2 =1 -1
Bond Implied-Fating Bial Bal Baa3 Baza3 Baza3 Bal +1
Seniar Rating Bial Bal Eal Bal Bal Bal 0
Jamaica [f
Sovereign EOF (1-%'ear] 1.03% 1.05% 0,35 0,635 0B 132 -T0bps
COS Implied-Fating CazaZ Caa3 Caa2 Caal Caal Caal 0
Bond Implied-Rating BE1 =11 BE1 Bl Bl Caal +3
Senior Pating Caad Caad Caad Caza3 Caz3 Caad 0
Mexico (4
Sowersign EOF [1-%ear) 0.06: 0.062 0.0 007 0. 062 0.0d2 +2 bps
COS Implied-Pating Bal Baal Baad Eal Baza3 Baaz -1
Bond Implied-Fating a2 a3 Baaz BazaZ BaaZ Baaz 0
Senior Pating A3 a3 a3 e Frics a3 0
Panama (-
Sowersign EOF [1-7ear) 0.05: 0.0832 0.07: 0.0 0.07: 0.05: +2 bps
COS Implied-Rating Eal BEal Eal Eal Eal Baaz -2
Bond Implied-Rating EBaaZ EBaad Baad Baas BaaZ Eal +2
Senior Rating EBaaZ BaaZ Baaz BaaZ BaaZ Baaz 0
Peru (G
Sowvereign EOF [1-7'ear) 0.07: 0.082 007 007 0.07 0.06:2 +1bps=
COS Implied-Rating Eal Eal Eal Eal Eal Baad -1
Bond Implied-Rating EaaZ EaaZ Baal Baal Baal Baal 0
Senior Rating A3 a3 a3 a3 a3 BaaZ +2
Trinidad and Tobago (3055
Sovereign EOF [1-7'ear) 0.06% 0.062 0.06 0. 06 0.0 0.0 -3bps=
COS Implied-Rating Eal EBaad Baad Baas - Eal -
Eond Implied-Fating EaaZ EaaZ Eaaz Eaal Eaal Eaal 0
Senior Rating Eaal Eaal Eaal EBaaZ EaaZ Eaal -1
Uruguay [15270]
Sawereign EOF [1-7'2ar] 0163 017 015 07 0185 0.09:; +7 bps
COS Implied-Rating =1l Bz E1 Ea3 Ea3 Eal -2
Bond Implied-Fating EaaZ EBaa3 BaaZ BaaZ EBaaZ Baa3 +1
Seniar Rating BaaZ BaaZ BaaZ BaaZ BaaZ Baa3 +1
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10-AFRIL-15 17-APRIL-15 24-8FRIL-15 0-M1AY-15 03-M1AY-15 YEAR AGD 12 MO CHANMGE
Venezuela [B00375]
Sovereign EOF [1-%'ear) 2347 24,97 18,81 20,47 18,79 229 +16E0 bps
COS Implied-Fating C C C [ [ CaaZ -3
Bond Implied-Fating C Ca Ca Ca Ca C +1
Seniar Rating Caza3 Caa3 Caa3 Caza3 Caza3 Caal -2
Middle East & Africs

10-AFFIL-15 17-AFRIL-15 24-AFRIL-15 01-pARY 15 02-pAAY-15 YEAR AGO 12 MO CHAMGE
Angola (S05350
Sowersign EOF [1-v'ear) 0.472 0,462 0.dd2 0.3 0,352 038 -3bps
COS Implied-Pating - - - - - -- -
Bond Implied-Rating - - - - - -- -
Senior Pating Baz Baz BaZ BaZ BaZ Eal +1
Bahrain (GOO0IE5007
Sowersign EOF [1-ear) 0,23 0242 0.2 023 023 0.1 +12bps
COS implied-Fating B3 =] B3 Bz Bz EaZ -3
Bond Implied-Fating - - - -= - == -
Senior Rating EBaaZ Baad Baad Baa3 Baas Baaz -1
Egypt (25
Sowereign EOF [1-7'ear) 0,200 0202 0205 0,20 020 0,33 -13bps
COS Implied-Fating B3 B3 B3 Bz B3 B3 1
Bond Implied-Rating Baz Baz BaZ BaZ BaZ =1 +2
Senior Rating B3 B3 B3 B3 B3 Caal +1
Ghana (805
Sovereign EOF [1-7'ear) 0655 0342 0343 030 0.583: 061 +8 bps=
COS Implied-Rating - - - - - - -
Bond Implied-Rating Caal Caal Caal Caal Caal Caaz +1
Senior Rating B3 B3 B3 B3 B3 E1 -2
Iraq [EO0018312])
Sowvereign EOF [1-7'ear) 0.56% 0.56% 0.53 0.53 0.52x 0,46 +G bps

COS Implied-Rating
Bond Implied-Fating

Senior Rating
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10-AFRIL-15 17-APRIL-15 24-8FRIL-15 0-M1AY-15 03-M1AY-15 YEAR AGD 12 MO CHANMGE
Israel [423305]
Sawereign EOF [1-7'ear] 003 0.033; 003 003 003 0.0d:; -1bps
COS Implied-Fating EaaZ EBaaZ BaaZ BaaZ BaaZ Baaz 0
Bond Implied-Fating AaZ a3 a3 AaZ AaZ A3 +d
Seniar Rating A1 a1 A1 A1 a1 A1 0
Jordan (G
Sovereign EOF (1-%'ear] 0.25% 0255 0,25 0. 24 0. 243 033 -Abps
COS Implied-Fating B3 -- =F -- - -- -
Bond Implied-Rating - - -- - - =11 -
Senior Pating =1l =11 BE1 Bl Bl =11 0
Kazakhstan (G101
Sowersign EOF [1-%ear) 0200 0.7 0.162 0152 0155 0.1 +i bps
COS Implied-Pating = B2 B2 Bal Bl EaZ -2
Bond Implied-Fating Bal Bal Baad Baza3 Baa3 - -
Senior Pating BaaZ BaaZ Baaz Bazaz BazZ BaaZ 0
Lebanon (GO00745
Sowersign EOF [1-7ear) 0,262 0,262 0.25: 0,24 0.2d 0293 -Sbps
COS Implied-Rating B3 B3 B3 B3 B3 B3 0
Bond Implied-Rating Bz BE1 Bz E1 E1 Bz +1
Senior Rating = Bz Bz Bz Bz =1} -1
Morocco (G0
Sowvereign EOF [1-7'ear) 0702 0702 0771 071 011 015 -4 bps
COS Implied-Rating s - =% B - EaZ -
Bond Implied-Rating Eaad Eaad Baad Baa3 Baas Baad 0
Senior Rating Eal Eal Eal Eal Eal Eal 0
MNigeria [551435]
Sovereign EOF [1-7'ear) 0.66% 0.65% 0.643 062 0.62% 0,37 +25bps
COS Implied-Rating Caal Caad Caal Caal Caal - -
Eond Implied-Fating oy == G o= = = ==
Senior Rating Ead Ead Ead Ead Ead Ead 0
Oman [96600)
Sawereign EOF [1-7'2ar] - - -— - -— 015 -—
COS Implied-Rating - - - - - Ea3 -
Bond Implied-Fating e - G == - o= -
Seniar Rating A1 a1 A1 A1 a1 &1 0
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10-AFRIL-15 17-APRIL-15 24-8FRIL-15 0-M1AY-15 03-M1AY-15 YEAR AGD 12 MO CHANMGE
Pakistan [GO00T4774]
Sawereign EOF [1-7'ear] 0.76 071 0. 70 0.63: 0.7 1.9 -43bps
COS Implied-Fating Caad Caal Caal Caal Caal Caal 0
Bond Implied-Fating B3 B3 B2 Bz B2 Caal +2
Seniar Rating Caal Caal Caal Caal Caal Caal 0
Qatar
Sovereign EOF (1-%'ear] 0,05 0035 0.05 0,035 Q.03 Q.03 Obps
COS Implied-Fating BaaZ BaaZ BaaZ BaaZ BaaZ A3 -2
Bond Implied-Rating A3 A3 a3 A3 A3 Baal +1
Senior Pating baZ baZ Lzl bad bal had 0
Saudi Arabia (6650260
Sowersign EOF [1-%ear) 0.03: 0032 0.03 003 0.03 002 +1bps
COS Implied-Pating EBaaZ BaaZ Baaz BazaZ BaaZ a3 -2
Bond Implied-Fating - - - - - - -
Senior Pating Ba3 A3 a3 A2l b2l Ozl 0
South Africa (G36E30]
Sowersign EOF [1-7ear) 0.2 0142 013 013 013 013 Obps
COS Implied-Rating Baz Baz BaZ BaZ BaZ EaZ 0
Bond Implied-Rating Eaad EBaad Baad Baas Baas Eal +1
Senior Rating EBaaZ BaaZ Baaz BaaZ BaaZ Baal -1
Tunisia |
Sowereign EOF [1-7'ear] e o e it i 0.3 =
COS Implied-Rating S e =3 B -- B3 B
Bond Implied-Rating e -- e 2 -- g --
Senior Rating Bad Bad Ead Bad Bad Ead 0
Turkey
Sovereign EOF [1-7'ear) 0713 0155 0155 0155 0.1 0.1 Obps
COS Implied-Rating Baz Bz B2 Bag Bad EaZ -1
Eond Implied-Fating Eaad Eal Eal Eal Eaa3 Eal +1
Senior Rating Eaad Eaad Eaad EBaa3 Eaa3 Eaad 0
United Arab Emirates (61 Bt
Sawereign EOF [1-7'2ar] 0233 0233 029 0,30 0.29: 023 +G bps
COS Implied-Rating - B3 B3 B3 - Bz -
Bond Implied-Fating e - G == - o= -
Seniar Rating AaZ AaZ ha? AaZ AaZ ha? 0
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Morth America

1r-APRIL-15 24-AFRIL-15 0-M1A8Y-15 0g-M1AY-15 YEAR AGD 12 MO CHANGE

Canada (13716071

Sowvereign EOF [1-7'ear) 0,073 0.07 0.0 0.07 0,073 Obps

O3 Implied-Fating 2 = Al =2 &as =

Eond I;ﬁ;:ul.i;e;ﬂ—FEa.ti.r.ug Aas Bas F. Bas Asa

SeriorFating Aaz Aaa Aaa Aaa Aaa

United States of America [730575)

Sowersign EOF [1-%'ear) 0.01 0.01 0.0 0.0 001 Obps

CDS Implie-d—.l.:lating Baz faa .'-:'.aa - baa -

Bond |r|.'|p|ien:|—F|ating Baz faa baa baa baa

Senior Flaftir:g_ . F'._aa_l .':'..__=_4§ F'.a!a F'.aa F'.a_a
|
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Endnotes

1 Sovereign EDF™ (Expected Default Frequency) credit measures are forward-looking probabilities of default extracted from credit default swap spreads.
Spot CDS spreads are adjusted for loss-given default and the market price of risk to arrive at estimates of actual future default risk.
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